
eOI-15TH STREET. N.W.

WASHINGTON. D.C. 20005 - 2301

EX PARTE OR LATE FILED

VERNER, LIIPFERT, BERNHARD, MCPHERSON AND HAND
CHAJ.TERED

DOCKET FILE Copy ORIGINAL
8280 GREENSBORO DRIVE

SUITE 601

MCL!EAN. VIRGINIA 22102

17031749-6000

TELECOPIER: (703) 749·6027

LAWRENCE R. SIDMAN
(202) 371-8206

YIA BAlD DILIYlBY

(2021371-6000

TELECOPIER: 1202) 371-6279

June 1, 1994
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RECEIVED
JUN 11-,.

Mr~ William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W. - Room 222
Washington, D.C. 20554

RE: General Docket No.(90-314 ~
PP Docket No. 93-253

Dear Mr. Caton:

The PCS Licensing Equity Alliance ("PLEA"), pursuant to
section 1.1206(a) (2) of the Commission's Rules, hereby notifies
the Commission that the undersigned met with Blair Levin Chief of
Staff to Chairman Reed Hundt. The substance of the matters
discussed is reflected in PLEA's April 22, 1994, filing before
the PCS Task Force. An original and one copy has been submitted
to the secretary.

Please direct any inquiries concerning this matter to the
undersigned.

RespectfUlly sUbmitted,

VERNER, LIIPFERT, BERNHARD
MCPHERSON AND HAND

By: ~'01!4<'./'Z!~)(£~
~ce R. Sl.dman/ /,A

Service copies: Blair Levin

No. 01 Cq>ies nlC'd OJ-I
UstABCDE
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Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W. - Room 222
Washington, D.C. 20554

RE: General Docket No. 90-314
PP Docket No. 93-253

Dear Mr. Caton:

The PCS Licensing Equity Alliance ("PLEA"), pursuant to
Section 1.1206(a) (2) of the Commission's Rules, hereby notifies
the commission that the undersigned met with Blair Levin Chief of
Staff to Chairman Reed Hundt. The substance of the matters
discussed is reflected in PLEA's April 22, 1994, filing before
the PCS Task Force. An original and one copy has been submitted
to the Secretary.

Please direct any inquiries concerning this matter to the
undersigned.

Respectfully submitted,

VERNER, LIIPFERT, BERNHARD
MCPHERSON AND HAND

Service copies: Blair Levin
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RECE'~:17131 237-1216

Commissioner Rachelle Chong
Federal Communications commission
1919 M street, NW
Room 844
Washington, D.C. 20554

RE: Ex Parte Communication
General Docket No. 90-314
pp Docket No. 93-253

Dear Commissioner Chong:

At our meeting on Friday, May 27, 1994, you asked
representatives of the pcs Licensinq Equity Alliance ("PLEA") to
cite examples of when its members had been discriminated aqainst
or had been unable to raise the requisite amount of capital to
offer spectrum-based services. Enclosed are letters from several
of PLEA'S member companies documenting the need for a set-aside
to overcome these barriers. Accordingly we believe it is
critical that the Commission set-aside at least 30 MHz of
spectrum for small businesses, businesses owned by women and
minorities and rural telephone companies.

Please direct any inquiries concerning this matter to the
undersigned.

RespectfUlly sUbmitted,

VERNER, LIIPFERT, BERNHARD
MCPHERSON AND HAND

By: ~t:.5.-7~AK.)
Lawrence R. sidman

service copies: Chairman Reed E. Hundt
Commissioner James H. Quello
Commissioner Andrew D.. Barrett
Commissioner Susan Ness
General Counsel William E. Kennard



.......... tid' .' "_.~L.."""""-""~",,,,u__~'''-J.!_~

MeA
t.l74 Man.neld Rd. Sbreveport. LA 71118
Office (~\l8) 68.7-1777

.•-, ... __ ..L-, •.:"";'~'....... _ ... . •.

~Ia. lonor.bl. !tr:;,4bell. a. ChOD9,C~i.aion.r
.,'''.t.lco.un1catlon8 Co••i •• ion

1919 N Itr••t ...
W••b1nvton, DC 20"4

.oDor.bt. Rach.lle B. ChQhgl

1 ba.e~ iDfor..dtba~ t~••~oa~n4 pca ap.ctr~•••t
••id•• for "'~1 .u.lp..... , .~, ~Doriti •• and aural
t.l.,hol\. coatani" (awMIl.) .l'e 1D ~..rcl1".

It i. e•••tial that tb, ••tu.". ,for .... r •••in in
,place to ,i". UtI • ohane·. to c•••t, ...lnSlt larger co.paniel in
the Iro'.«kta1id PCI ..rkeT .bout to ·,.t aeSer way. We are not
a.kiD.9 for a ,uarantee of .urvival, but • obanceto coapet•.

If the ••t e.ides and •••oia1 ,~oYi.ioft. for IMMR. are
~.-ov.d, there will ~ no va1 lor .. to participate in the
auction ,roo••• beeeu.. the apectr_ will be awarded to til.
b.l'fMet bi~.r giYiDg the lar,e 0..._n1•• wLth "hep Pock.t," the
bl.tlnt a4vaDtage over ~. in ••••~lt. Along tbe aa•• 11n~.i

tile larveootIPanl•• with th.tt:unli:aited fLnancial power and
o.pital ral.tng abilitie. w111 .o.t •••ure41r be con.itt.red
~!ot. ~r 1MNR8.

8hould tb•••t ••id• ." be re.ovecL w. certainly f ••1 that
...... "'.111 b. diaeri.in.ted again.at. Without the ••t ••1de. or
•••~ial proviaion., •••il1 Dot b. abl, to participate in the
.~etlon ,roc... , rai•••uffloient G••ital or abide by the
.tr1ftvant rul •• pl.Qed on .ucc...ful co.pant•• for PO, .ervice
1.,1e••n,tati on. .....ov1U9 t.b4 let ••id•• wi I1tak. SMMJlta out of
tbe p~OO••' c~1.t.l1: therefor•• you wo~ld take aw., our
aid: 1i tl to ooap.et•.

I a.,reci.t. your ti.......k that JOU vote in f.~Qr of
_..,in, the ••~ a.id•• for IMMa' beoeual our aurvival 1n the
t.l.oo.auD1c.tion~ ia4u.try d.peDd. on thi. outeo••

ceo ~.wr.nc••. 8id..n
11Gb 1trl.
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Rene Lord
Mobilnet

3. Lack of early stage lupport and up-front financin;
from local financial institute. due to the size
af our busines.,

May 31, 1994

~o clarify mf request, r will point out my di.criminative
experiences in dealing with the cellular carriers 1n our
market.

1. Prohibited from approaehing m.j~r account
contract. by the ~eminant carrierl.

2. Limited on my ctedit line due to b~1n9 a woman
owned business.

In conclusion, we f.el 1t vou14 be to the ~etrl.ent of the
lnform~tion 8uper hiihway to e~clud••ntrepren.urlal fast­
moving entlt1•• that would bring technologies to the marxet
at a fast.r rate. •• are concerned that a handful of medial
communications giant, will be in control of each American's
access to information delivery.

Thank you for your attention onth1, matter, as it: .pp••rs
this 'will be the only way for Designated Entities to be
allowed in the pes auction

._--"".~~----

~h. Honorable Rachelle B. Chong, co.si••1on.r
r~eral Communications Co=m1••1on
1'19 M str.eet, RW
Washtnqton DC 20554

Dear commis.ioner Chonq,

Conqratulat1ons on your new appointaent to the FCC. ~.

t1me ia of the essence reqard1n, the "DeI1qnated'- Entity"
treat.ent in the PeS auction rulee, t am wr1l1nq to
express our .tronq support for a .eperata auction composed
only of de.1gnated entitie" ie .••all bU9ineseel, women
owned, and ~lnority own.~ business••• More specifically,w. would like a set aside (not a b1~ding preference) ot
channel .pectrum bloeks ·e" and 4'D f

' in each .erviel area.

----------------------------------_._---

;:0··:i --;1::::I1Cl

e6/Bl/1994 ~9:4e
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Telephone (703) 481-1180 &; (703) 939-5865 '.- FlI.Cl!lbrJle (70'3) 938-705:2

TI'CTransition Technology Corporation
------------------------

May 3 \, 1994

The Honorable RacheUe B. Chong: Commissioner
Federal Communications Commission
1919 M Street, NW
Washb1gton, DC 29554

Dear Commissioner ChoD8:

As own~rs and officers in I small business that has been operating in the
telecommunications ITena for We last 10+ years, we are concerned that the Congressional
ma:odate established in the "Omnibus Budget llec·oncili.1ioQ of 1993" is not going to come
to pass; i.e., that the FCC eosur.., that designated entitits, (matl, woman, and minority
owned bUsUle,iS and rural telephone compa.nies) be g..~veu. the opportutJ1ty to participate in
the spectrumba~d Personal ConnnWlicat;oDs Services (PeS) revorutlon. It now appears
that the FCC is 80ing to favor the large deep pockets corporations that with their
re~ources will out bid the designated entities in the auctions for pes spectnlttl if they are

not protected.

Our experiences with trying to raise capital for sman busin,ess grov..11. and new
endeavors has been that the sources offinanc1n.g, banks. venture, capitalist or SBles wane
control of your business or a mortgage on your personal assets. This stifles the
progressive ideas md innovative talents of sman bu)iness with little or no rewlrd for their
efforts. We are assO\,"'ted with a group that had the l00d fortune to win a license in the
CeBular RSA lotteI)'. Our coDll'any TYC built and managed tbat ceBular system to
profitability \\ith a subscrlberbase ofoearly 2,000 even before going on the air. By being
allowed into the lottery this small business group was able to c,onvert the spectrum license
in hand into the fioan.ciDg that anowed the con:;ttuction and operation ofthis successful
eDteJPrise that employed some 20 people and provided a lastro,g service to the
communities coveted by tl\e ceUular system.

or Snow
Executive Vice President

Supporting the set asides in the PeS spectrum and the adoption ofminimum
financial commitments alons w1(n flexible financial ananaements is indispensable to fun
participation by designated entities in the broadband PeS industry.

-e::--.
-----~~----;:;,Very sincerely.

(~·~i2c~~kc
Jerome Y. Proch:tska
President



JMS:pc

Thank you for all that you will do to provide real opportu­
nities for our businesses.

BISHOP JOHNNIE M. SMITH
Pastor I Founder

CC: Senator Ernest F. Hollings
Senator Strom Thurmond
Congressman James Clyburn

P.O. BOX 16260 - GREENVILLE, SOUTH CAROLINA 29606

FAX (803) 292-0507 OFFICE (803) 292-9600 CHURCH (803) 232-15 15

Sincerely,

~
'-4~ M\k~

(J hnnie M. Smith
ishop

We all patiently await the final ruling in hope that it
provides a fighting chance for the designated entities.

As a Minister, I see a lot of little boys and girls ~ith no
dreams and hope! If companies like mine could be given a
fair shot at obtaining licenses, I believe we could do so
much more to aid the country. The record is clear that
these groups have not had the opportunity to fully partici­
pate in mainstream businesses in America.

I am a Minister and businessman writing to urge you to
cast your vote to provide a set-a-side tor Small & Minority,
Women-owned businesses in the upcoming PCS auctions. To
provide us preferences without access to capital is no
opportunity at all. We will not have a fighting chance, if
we are not allowed the opportunity to bid among the
designated entities.

May 27, 1994

Dear Commissioner Chong:

The Honorable Rachelle Chong
Federal Communications Commission
1919 "M" Street, NW, Room 814
Washington, DC 20036
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LAWTELL Corporation
13 Remington Drive
Lewisville, Texas 75067
May 31, 1994

~ I
" '

The Honorable Rachelle B. chong, Commissioner
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Dear Commis$ioner chong:

LAWTELL corporation is a new minority-owned corporation
that has been formed for the purpose of entering the pes industry.
As such, we are strongly opposed to any initiative under considera­
tion by the Federal Communications Commission to eliminate or in
any ~ay water-down or effectively nullify the Commission's initially
proposed licensing preference for small business, rural telephone
companies and businesses owned by minorities and women.

There are several important reasons why we are opposed to any
such initiatives: (l) Historical and continuing racial,ethnic and
sex discrimination in employment and in getting loans and raising
capital. For example, unemployment of blacks regularly doubles
white employment ... Of those working, about one in four blacks secures
a white collar job; whereas, one in two white employees works in
higher paying and generally more desirable positions. Similar em­
ployrnentdisparities also exists as to women. In recent Wall Street
Journal artiCles reporting on racial discrimination in ~he banking
loans industry, it was noted that raci~l discrimination in the award
of loans continues to be deeply entrenched in the fabric of American
society. It was pointed out that wealthy blacks are 3 to 4 times as
likely than poor Whites to be turned down for the same level of loans.
In my own situation, I have been employ2d in the telecommunications
industry for twelve years and currently have legal proceedings under­
way againt a major firm in the industry for racial discrimination.
(2) favors originally protected and now established telecommunications
companies with deep pockets and raises entry barriers that structually
lock-out small, minority and women owned businesses. A set asides
preference is the only way of fUlfilling the Congressional mandate
to give small, minority and women owned businesses a fair chance in
this new industry. {3) Finally, it goes against pUblic policy to
ensure simple fairness and equity in the distribution and admin­
istration of pUblic goods like broadcast pes licenses.

By way of this letter, I am also requesting any assistance
that my Congressman can provide in the active support of set asides
as the only way of fulfilling the Congressional mandate to give
small, minority and women-owned businesses a fair chance in thenew
pes industry to become viable participants. Please let me know, if
YOU_have any ~estions.
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~ Wisconsin
",Wireless

May 27, 1994

Commissioner Rachelle Chong
Federal Communications Commission
1919 M Street
Washington, DC 20005

Dear Commissioner Chong:

I am writing this letter to express my urgent concern as to the importance of your support
of the Set Aside clause in the upcoming Notice of Final Report and Order concerning rules and
regulations for auction process and financial structure for designated entities.

Wisconsin Wireless Communications Corporation has for the past three years invested a
substantial amount of time and money to position ourselves and other Small Business, Women,
Minority and Rural Telephone companies in such a way as to create interest in a neVi technology
that will benefIt end users and service suppliers. W'vVCC early on recognized the fact that a great
deal of effort would have to be directed at the legislative process, the technical requirements, and
financing to have a realistic opportunity to participate in the new PCS service offering. We
established a plan to address all three areas

• We participated in the legislative process by testifying before several committees to help
establish guidelines that would allow S\VMRs a reasonable chance to succeed in a business
venture that has been dominated by a few major companies in the past

• Our technical participation included application and award of three experimental licenses from
the FCC. We were able to establish communication with several equipment manufacturers and
submitted to them information that identified the most desirable features that the general public
would benefit fi-om based on our market research.

As we continue to pursue financing for WWCC it is very apparent that a major obstacle we
have to overcome is convincing financiers that WWCC will be able to compete with the deep
pockets of the major players. The potential of Set Aside frequencies is the logic that prevails
when we identify our ability to compete in the auction process. Until the Set Aside component
of the process is in place J feel that our chances for securing financing are greatly diminished

N. 615 Communication Dr. Suite 2 Appleton, WI 54915 Phone 414-832-2100 Fax 414-832-2' . :)



American Wireless Communications Corporation (AWCC) was founded by members that
have a strong belief that SWMRs will make a major contribution to the success ofPCS. WWCC
is one of the founding members of AWCe because we believe that the member companies will
benefit from offering a uniform platform of services to system operators and end users. Like
wwee however, the success of Awce depends on Set Aside frequencies being made available
for our participation.

Knowing that wwce and AWeC are in uncharted waters, we continually access the risk
and the elements that will have an impact on achieving our goals. Of all the hurdles we have
crossed we feel that the upcoming decision on Set Aside frequencies will have the greatest impact
on the likelihood for SWMRs to succeed and to be able to participate in a meaningful way with
the new pes technology. Set Asides had been introduced early on in the process and we used that
criteria as a major component for modeling our financial pro-forma, implementation schedules,
and marketing plans for both wwee and Awee All of these models show the importance of
Set Aside as a key element of success.

I know a letter such as this cannot do justice to identify all of the important reasons to
allow for Set Aside frequencies in the upcoming auction process. However, we are a small
business that has lived on the supply side of telecommunications services as a competitor to the
major suppliers for more than 20 years. I do not believe that what is being asked for with Set
Asides is unjustified and it is needed to promote small business growth in this industry.

S~'

.~0/1y
Roy Vande He&"
President



'A, Goeken 'Group CompanY

WOR LD

HHDQL'.AR r ER"

Illinois N)I~I [s-\

WASHI~CTONOFFICE

I )~6 19rh Srr~~r NW

Suire ~OO

Washington D,C. ~O()36

Phon~ ~O~ 659, ~044

Fa" ~O~, 659, 1931

~~
~~"
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May 27, 1994

The Honorable Reed Hundt
Chairman
Federal Communications 'Commission
1919 M Street, NW
Room 814
Washington, DC 20554

Dear Chairman Hundt:

I realize that I represent one of many small and minority women-owned
businesses who are nrging membets of the FCC to provide set-asides in its
final ruling order on PCS auctions on June 9, 1994.

If I may, I would like to offer the example of my own business, In-Flight
Phone International. We compete daily with systems which do not offer the
technology, quality or the passenger value-added services which we offer. Yet,
most of the other systems are associated with large telecommunications
companies with considerably deeper pockets. All too often we have lost the
business, or been entirely overlooked, because carriers prefer to deal with the
"big guys" who have a seemingly endless supply of capital, even if it results in
a lower quality of public service. Set-asides by the FCC would offer
companies similar to my own the opportunity to compete on a level playing
field, at a fair advantage, bidding only against other companies like'
themselves, to establish a value. I fear that with discounts and tax credits, any
percentage off the bid price, a ''big guy" who is willing to pay the price is still
out of the reach of most of us who bring the highest level of innovation and
public benefit.

Many, many thanks for your consideration on this matter which is so crucial
to these small, struggling businesses and their chance to achieve the true
"American Dream."

Sincerely,

~~~44~~
Sandra Goeken Martis
Chairman and CEO

SGM:nac
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American Wireless Communication Corporation

May 26, 1994

Commissioner Rachelle Chong
Federal Communications Commission
1919 M Street NW
Washington, D.C. 20036

Dear Commissioner Chong

The American Wireless Communications Corporation is a national consortium of
small businesses, women and minority owned businesses and rural telephone
companies referred to as designated entities that have been formed to pursue
business opportunities in the area of Personal Communications Services. It was
formed in response to the Congressional mandate expressed in the amended
Communications Act, Section 309, J 4 (0) that states:

"ensures that small business, rural telephone companies and businesses
owned by members of minority groups and women are given the opportunity
to participate the provision of spectrum-based services, and, for such
purposes, consider the use of tax certificates, bidding preferences, and
other procedures;"

The Second Report and Order established the 20 MHz band C and 10 MHz band
o spectrum as set aside for designated entities. Companies such as American
Wireless incorporated this information in its business plan created to raise capital
for the company to prepare for the auction process as well as construction capital.

The financial community has not been overwhelmed by the prospect of investing in
personal communications services. There is considerable doubt on the part of the
financial community that the country needs this technology or that its deployment
would survive the competitive pressures brought about by the traditional telephone
or cellular companies. In fact, the amount of capital required is beyond the scope
of most venture capital firms, and in fact, they are not going to be primary investors
in these networks. It is going to be the larger investment bankers that will be
needed to fund these opportunities for the smaller companies. What makes it
attractive to these bankers is a protected license.

It is estimated that there will be more than 12 large communications companies
bidding for one of the two 30 MHz bands in each MTA. That would leave 10
companies needing access to that market. A protected license, would force the

1850 M Street. NW., Suite 550, Washington, DC 20036 • (202) 466-0222 • Fax (202) 466-0717
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large companies to work with the small companies if they were to enter those
markets. The investment community saw this synergy and understood the
rationale as well as the investment opportunity.

During the last three months, the FCC has been telegraphing to the market place
that it is going to revise several of the main policies regarding designated entities.
First, there is substantial rumor that there will only be three 30 MHz bands
available for auction, two Of the 30 MHz bands will be allocated to the MTA and
one 30 MHz band will be restricted to each BTA. In addition, time and again over
the past two months bidding credits have been stressed over the originally
announced set aside. _. .

American Wireless has been in the process of raising capital for the last four
months. Our business plans have had to be revised innumerable times because of
the rumors coming out of the FCC. Finally, we were able to have a major firm
commit a large block of funds to us for going through the auction process as well
as phase one construction, IF, and only IF there is a set aside for designated
entities. They do not believe that auction credits have a value against companies
that have the ability to spent whatever they believe is necessary to obtain a market
license for 10 years. The fact is that the FCC has destabliized the financial
community, created uncertainty, and now, only establishing set aside provisions for
designated will suffice. Bidding credits, even if allowed at 50% or more, would not
restore confidence in the capital markets.

American Wireless is a designated entity company owned by designated entities.
The continued survival of all these companies is highly questionable and certainly,
the only companies to deploy this new technology will be the very largest. It will
have only taken 12 years to put AT&2 back together again, now with 12 companies
instead of one. Please support the Communications Act and the small companies
who have a right to participate in the deployment of this new technology.

Sincerely,

/J 7 I)))
Martin f.2DermOtl III
Vice President, General Manager
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Dear Commissioner ChODa:

In writinl to QPICM tbe views of nay company reaardlnl the fCC's
implementation of rules for Pmoul Communic&tioas Servicrs. AJ I small­

busine&s owner with 5e"cral years' experience in cellular telephony. paging and

SMR., I 1m eqer to involve my company in the upcoming .uctions for hroadband
PCS. PeS promises to usher in a new era ofcompetition and hlgh·teehnoloBY in

mobile communications and localacCC5S services. By most estim3tes, the PeS
indusU)' could create tens of thouands of new jobs and add billions or dollars to

1I'le u.s. economy over the Dext decade.

For thi( to happen, past experience shows bow critically imPOrtAnt it is that

the FCC creare a level playtna field far 1.11 pardcipanu. Congess recolniad this

fact when it amended the Communications Act to authorize spectrum auctions. I

urJe the FCC to faithfully implement the will of Congrcs.s as specified in Section
309 (i) of the Act One of the primary objectives this section sct'ks to achieve

includes uensurine that new and innovative teehnoloilcs are readily accessible to the

American people by avoidina excessive concentration of licenses and by

diaeminatinl Ucense& amona a wide variety ofappllc:ants. indudin& small

businesses, rural telephone companies, and businesS<!s owned by members of

minority Itoups and women."

In paasm, this provision. Conpess may have recalled the p~-Consenr

Decree days when consumer choice in long-distance providers was non-existent

However, with MFI feaulations in place competition wu prol.eCted in a variety of

ways. Tariff' filinl requirements were eased fot smaller rums and they were
allowed to connect their equipment with the existma telecommunications
infrastNCture. For the (mt time, new providers were on an equal footing with the

entrenched company in terms ofequal~ to PO(Cntial customers. The increased
competition led tll expanded tiber optic deployment and advanced intelligent
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networks. The consumer ~fited from I multitude of calling plans, custom

features and rechnology improvements, even as long-distane~ rates fell.

In determining how to best implement the Congressional manda.te of Soction

309 (j) in PeS. I urge the FCC \.(i r"all on:: of the ccntrallcssoos from th~ MFJ

cx~ricnce: strlall, non-dominant carriers need special protection if they arc going

to succeJ>..;;fuUy compete against an entrenched market force. Today, over 90% of

all ccl1uJar licenses in the U.S. are controlled by the subsidiaries of a tew large

telecommunications fIrms. These companies Jencrate hillions of doUal's in tntcmal

cash flows each year from their networks. Without a doubt. they ~..k lO foresLall

new PeS entrants from gaining a market (OOlhold byexpandin& these networks.

Whereas tEes were granted cellular Licenses at no cost (through lottery sct-a.sides).

PeS licensees will hid for conges(cd b::tnd.ll and then must pay high COSl~ to relocate

fixed microwave use~ It is likely that OFS operators wUl seek large pmmiums lO

move i.'1 advance of the FCC's mandatory neaotiation ~rlcc.

Even so, it doc.~ appear that adequate venture capital backing will be_. .
availahle to new PeS entrants if the FCC adheres to its previous proposals for set-

asides of at least 30 MHz, preferably within the 1850-1990 MHz band, along with

flexible financing arrangements. However, if designated entities must hid for the

same spectrum blcl(;b lhat deep-pocketed players seek, for all practical purposes

they will be locked out of PCS. For this reason, the use of bidding credits. to the

exclusion of frequency sel-a.~idcs. is not guaranteed to fulfill the objectives

Congress set forth in Section 309 (j). The FCC I""~ord in this proceeding t'Cflects

general suppon for set-asides among a diverse group of commentators: set-asides

are a tried and tested method long used by other government agencies to help

achieve important public policy goals.

According to Comrnerl.'e Department statistics. the small business sector is

an jncrcasingly important engine for job growth in the United States. Small

businesses, historically, have been a force for innovation and change in the

rclccommunications industry and rhcy should not be kept from participating in PeS

by regulations which present an undue de facto harrier.

I hope these comments will be taken into consideration ~forc the

Commission \':omplctes its dt~libcrations concerning the future of PeS.



Mach27,1994

The Honorable Rochele Chong
Fed.ral CommunicatIoN Commission
1919 M Street NW Room 814
Washington. SC 20564

Dear Comml$lloner Chong,

I am a block African American busr.essman wrtting to plea for you
to cOlt your vote to provide a set·o-side for SmaN &. Minority. Women­
owned businesses In the upcoming pes auctions. We need these
allowances If we o(e to hove a solid chance at receiving and operating
o PeS license, .

AeoIe don't dAow for the groups to be left out of the process
once 0Q0i'l. We need your help to ensure that history does. not continue
to record that these groups were not permtt a fair opportunIty to grow up
and be proud.

I await the "nal ruRng In hopes that is provides a real chance for the
designated entities to participate.

1hank you for your consideration.

erlv. ccLA
Step n Edwards
President

cc: senator Ernest F. Hollings
Senator Strom Thurmond
Congressman James Clyburn

P.O Sol( 2058 J Orangeborg. South c.rollna 291115-2058
(803) 534·1900 (80J) 531·' 8e2 (OffIoe./Fu)
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Mayi31, 19~4
Thel Honora~le Rachelle B. ,Chong, CommissioneT
F.d~ra1 Coinmunicat ions Commi 51 ion
1919 M Str~et, NW i

. Was~ingto~, DC 20SS4

I Re: ~cs Auction
I I

neAlt' Ms. Qh()og:
, j ,

, I

BeiJng the :owner of a small Paginl company with i.ncome of $500,000
per: year, :I W85 very much: disturbed to le8rn that there m41)' b, a
pO~llS i b it i~!Y that the pre f~rt:nt i al t rea tmen t for WOllen I mi nor it i es
aD sma! q business owner;s maoy be elimin"ted from the 'bidding
or cess. I""e have very limited credit c: ..pabilities, therefore,
ea,not be~in to bid alai~ t the likes of Bell Operatin. companies
an AT&T. ~ !

, ,
It ~oUld be socially uncon~cionab'e t~ eliminate these pref.reoc~s.
I ;an pledge to you that .if we win a license w~ will be the best
co petito.s to the major ~layer and as a result, will provide an
ee nomic tnvironm~nt th~t.will mean lower ptices to the consumer.

I I '
Agr1in, I rtrona.ly. urge y~u to pro~lde preferential treatment to
wo en and:mlnofltles. i

> •

YOfrs ver) truly, '

US PAGINO. INC. ~

C'(;' d "ltll;:-Jl
I
I

I
f



C,iWC:

May 27.1994

The Honorable Rocbe11e ChODl, Commi.,ion,r
Federal Communicatlo~ Commiasion
1919 M Street. N.W.,
Wa.hintton, D.C. 10564

InRe: Support ot Set-Asides for "Deeipated Bntitle'" Participation in PCS

Dear Commiaeioner Chong:

I would Uke to take thi. opportunity to eem,ratullte you on your appointment to
the Federal Communication Commi.llon. Additionally, I am requeatinl' your
support of a set-aside ror Sr~-n Buain.... WOJDaC and Minority Owned Bu.mees8s
and Rural Telco'. (SWMRe) for porti011l of the .,.etrum that will be auctioned
pursuant to Omnibul Budget Reconciliation Act or 1995.

-
Communications Intemational WireJ... Corporation (eIWe) was tormed in
antidpation ot biddiDi on the auction and iI owntd by a minority. OIWe hal
inveatad money, time and relource. tor the put year Into Communications
Intemational Wirel••,Corporation (CIWC). CIWC il owned by a conlOrtium of

.' amelI businesles, women and rural owned ttl.communicationl companies.

8et·a.lides for thil POuP represent 8S'I oCtile population of thi.pup. Further•
•mall buamessel (SWMRa) create 8StJ of the new job. ,.nerated in Wa economy
with the aame percentare orvotes. It ia imJ*8tiv. to stable economic i'J'owth and
eftlclent and wide apr,ad ute or the "information hifhw.y" that the ~ority of the
United States population has the abUity to be en owner of air apace along the
information hirhway.

8WMR'. require let-aliele to lower the COlt of .pital. Lall. campanili IUch aa
Ameritech. Bell Atlantic, Bell South, America Te1lphone and Te1oaraph, Mall
Communication. Corporation have an averap or1" COlt of capital. However,
SWMRs have a 2CVi COlt of capital al idatUled by 'lUne Warner on 8eptQmber 10,
1998. The intemal rate ot retur/l for 8WMRI without l8t-uide. 18 too hi.h to be
competitive with non-8WMR1 or the top 1& percent of this country. Biddina credits
alone cannot level the pl~ying field between S'WM:ft1 and the m.emberl of the
Fortune 100 compani.,.

6$9 P,Qcht,." Strt,t. $Ii/l, 1606; Al/anta, O.o,.,IQ 30108 r,l; (404) 875-0221; Fax: (404) 2J3..554.,



The Honorable RocheUe Chung, Commissioner
Fedenil Communications Commission
May 27,1994
P.,eTwo

SWMRs are requutiar that a 80 MHI (C lMad) .,. ..t-uld. for cm1)' SWMRa to
compete amoftlth~. AI a CODIIJClu bUlin.I. owaec1 by minorities,
women. rural aDd amal1 buliD... individual lneet by the Small Bu.ine..
Administration would be able to bid on the ted Ilrap8c-e and ultimately
own a portion or the in.tbnnatlon hla'hway. Cl'WO hal met with. inv..tmtl1t
banken lince znid 1993 and they have lta~d that the ••rata will rail. the
capital if the ftequency allocatlon hal lit alidel, but it it doe. not have Nt Mid••,
in Conn of "de8iJU8~d entities" the financial and buaineee lDcentive would not b.
present.

Finally, companiee .uch •• CIWC will C881e to em.t without Mt-uld.e, AltboUSh
the designated entitle. represent a broad crOll _tiOD or America. CIWC W'les
you to eupport the full participation of the deaiiDAted entitle. in this great PSC
opportunity. .

~----.....:~
eph ProfIt, Sr,

C-.'.'W,'·/:Cl, ., ..
. I



Dear Commissioner Chong:

May 27,1994

Support or Set-Asides to Ensurt "Delienated EntiUe.'I Participation in
PCS

I am. writing to request your support of. eet-uide for Small Buain.essl We man and
Minority Owned Businelses and Rural Telco', (8WMRe) fot portions of tJ.t. PSC
opportwrlties that will be auctioned pureuant to Onuu1>ue Budget Reconcillation Act
ot1993.

The Honorable Rochelle Chol2l, Connni.licmer
Federal Communicatione Commission
1819 M: Street, N.W.,
W.lh!nIton, D.C. 10534

Carolina Wireless Communications Corporation (CWCC) was for:med as a tamily
owned business to participate in the PCB marketplace. I am not only a lnbl0rity but
also a woman. Since I have actively been in1'olved in ttlecommunictLtion~.ince 1988.
My experience in runnin, 8 small telecommunications company have ~Ieen both
rewarding and frustrating. Over the peat few )1Urs. my blgpst hUl'{llee have
in,"o!ved adequate financing for my company. The lack of ftnancitl' lulS prevented
the company from in some cases performing work, the company could have performed
profitably.

In Re:

407 East Third Street. Red Springs. N.C. 28377 Tel.' (910) 843-4892; Fax (-fO-/) 2JJ-55~.J

A ease in point, I was awarded a contract in which a msJor communications lupply
company lUaranteed payment to my bank in turn tor them to provided capital,
Despite a direct payment ruarantee, my buaiDeas wu refuaed a line of credit. I
demonstrated to the bank that I had done buatntee with it over Hvera1 year~ Il'osling
in revenue several hundred thousand donan. The proceeda havi.ni been earmarked
fOl· a lockbox arr8niement at the bank administered by the lupply COml)ar.y and the
bank was not enough to secure a line of credit from the bank. This ill the type of
environment that we work in and try to survive by not quitting.



The Honorable Roch.lle Chun" Commi.aioner
Federal CommunieatioDs Commission
May 27,1994
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SWMR'I require ..t-Micle to lower the .. et..-..:a _eI tha tiDM to /tOCl-- it.
tAr,. companie. aueh u ADl.r1tecb. Bell AtI.-c, Bell South, Amerieaa. l'ellphone
and Telegraph, MaH Communication. c.,oratlon bave an aver"" or1" coat or
capital. However, SWMRe have e. 2()tI eott oteapit&1.1 identifted by TiJ:l1t Warner
on September 10, 1993. The internal rate olrtturD tor 8WMRe wtthClut _t.alldes
il too hiih to be competitive with non·SWM'RIon tM top 16 percent ofth:il country.
Biddinr credits alone cannot level the playlDr field between SWMlh and the
membere of the Fortune 100 companies.

SWMRs are reque1tine that a 30 MHz (0 Bad) be 8.~..ide for only :J\VMRa to
compete amon, themselves. Aa a conlequeae.,~8 ownec1 by minorith., women,
rural and lmall bUlinele individuals •• defined by the Small Bueinel. Admi.niatTati.on
would be able to bid on the desifnated aire»ece and.ultimately own a potllon olthe
information hi,hway. CWCC hal mtt with my..tment bankers ove'r t~.1.8t eix
months who have uniformly at4lted dult the bDdal b1.titutionfJ will mak. available
the capital if the frequency allocation hae let ali4es, but ifit does not have Jet aside.,
in form of "designated entities" the financial·and bUliness ineer.ltive wCiwd not be
present.

Finally I companies such as CWCC will eeue to ex1It without let-aside i. 'ftlo\llh
thele bu,ines8es represent a broad CfOII I8etion or our country, IOverlU'!1el'lt policy

.' may be developed that will caule the d-"ted entities to compete "ith multi·
national corporations without havinl the~aary ectvantage that are aft'~rdtd larre
corporations. We welcome your arrival at the commilsion and 1130k fot\~ard to the
outstanding job that we know that yo~ will do.

Sincerely.

Bernardette Hudson
Pre8ident

avec


